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CRU’s metallic Wire and Cable service offers unrivalled independent market analysis on the supply and demand of copper and aluminium cables. The service also offers key insights into the requirements of the global construction industry, manufacturing as well as power generation, transmission, and distribution. 
In this Insight, CRU takes a step back to review the key cable market developments of 2023. We also form our outlook for 2024 and identify the key trends which we anticipate will steer the market over the coming year.
2023 in review: Poor low voltage energy cable demand as construction struggled with high interest rates
High interest rates to combat high inflation were a defining aspect of 2023. The subsequent higher borrowing rates hindered construction investment and, thus demand, for residential property, supressing low voltage cable demand. Generally, non-residential and infrastructure projects fared better as government spend propped up demand. Additionally, infrastructure became the major lever of growth which was employed by China to support the struggling economy. Overall, power cable demand continued to remain resilient as these infrastructure and utility investments in green technologies continued despite wider slowdowns.
Over 2023, we saw greater levels of protectionism develop as nations responded to the supply chain weaknesses which were exposed during the Covid-19 pandemic. The US’s Inflation Reduction Act, the CHIPS and Science Act as well as the Infrastructure Investment and Jobs Act stipulated conditions which support domestic manufacturing. This paved the way for Europe’s response which was to launch its own Net-Zero Industry Act which aims to ensure that the region remains competitive in future clean technology manufacturing. Overall, domestic manufacturing of future-critical technologies has emerged as a key political focus.
Review of selected calls from 2023: Forecast versus reality
· China cable demand rebound from Q2: Though China’s demand did largely return, several areas of weakness were exposed – not least the highly leveraged property sector. Lower construction demand has been entirely compensated for by government investment via state-owned enterprises, though there are questions about the sustainability of this approach.
· Sustained high Cu price as underfunding of supply bites: Copper finished 2023 at $8,608/t, slightly up compared to the $8,375/t which it started 2023. Despite uncertainties, the opening of the Chinese economy and some supply disruptions – including cessation of copper supply from First Quantum’s Cobre Panama – lifted the price. European demand also appears to have reached a lower bound.
· Offshore wind installations to surpass targets: High interest rates have created a challenging financial environment which has impacted some investors in offshore wind projects. Several projects on the US East Coast are currently under renegotiation and will likely be delayed due to challenging financials. Installations in China progress expeditiously.
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CRU’s Top Ten Calls for 2024 are outlined below. These topics will be covered in detail throughout the year in our Wire and Cable Market Outlook service. 
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	The US Fed and ECB to begin rate cutting from 2024 Q2
	CRU’s Economics team believes interest rates will fall in Europe (March-April) and the US (May-June) as inflation reaches target levels. This will boost construction demand for low voltage cables.
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	The submarine cable space becomes increasingly globalised
	Despite wider trade tensions, the consolidation in the submarine cable supply chain necessitates greater levels of global cooperation to reach targets.
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	Trade will continue to slow
	Shipping challenges in the Red Sea and supportive policy for domestic manufacturing will reduce demand for cable imports.
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	Consolidation to take place as smaller cable producers struggle
	Cable producers reliant on low voltage cable production struggled in 2023. Demand will remain low in 2024 on a slow construction sector leaving opportunities for M&A activity.

	[image: Map

Description automatically generated]
	China will continue to support the economy via state-owned enterprises (SOE’s)
	66% of China’s GDP is held in SOEs crucial tools for stabilising the economy and driving the green energy transition. This is likely to remain the case.
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	Grid enhancing technologies required by law
	In the US, FERC plans to outline requirements for holistic grid modelling, including the use of grid enhancing technologies. This may be seen elsewhere as a cost-effective alternative to new power lines. 

	[image: ]
	India will sustain booming demand through the election period
	India’s National Infrastructure Pipeline has plans to invest over $200 bn annually. Major tech companies are also opening manufacturing capacity, including Apple and potentially Tesla.
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	EVs to emerge as a key political talking point 
	China’s BYD overtook Tesla EV sales in 2023 Q4 while the EU began an anti-subsidy probe into Chinese EVs. The US’s tariffs are already punitive to Chinese auto imports though these may be redoubled.
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	Commercial viability of renewables may precipitate delays
	In the US, major projects Ocean Wind 1 & 2 have been abandoned while Ørsted’s wider portfolio of projects are currently under review. Several other major projects are under review.
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	AI uptake drives datacentre demand for copper data cables
	Copper twisted pair cables with shielding are required for ‘server-to-switch’ applications in datacentres. Demand for digital infrastructure is set to grow rapidly in 2024. 
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